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would cause the prices of these commodities to fall and would produce changes in relative prices, but would have no effect on the general price level unless the quantities produced were increased.
2.  There was a great reduction in the cost of
transport. This also would produce no effect on the general price level, unless it led to an increase in the quantities of commodities produced, or to an increase in the number of exchanges.
3.  The reduced cost of production  and  the
reduction of cost of transport would probably, and did in fact, cause changes in the relative advantages of different countries in the International Trade of the world which would have the effect of altering the internal scale of prices and wages in the countries affected.
4.  There was an increase in the quantities of
commodities produced and an increase in the number of exchanges, both causes tending to bring about a fall in the general price level.
5.  There were additional demands for gold due
to the substitution of the gold for the silver standard in certain countries* (5. There were additional demands for gold due to changes from inconvertible paper to a metallic (gold) standard.